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2009 ANNUAL REPORT AND STATUTORY FINANCIAL STATEMENTS
PhamAust Limited and its Controlled Entities

DIRECTORS’ DECLARATION

The directors of the company declare that:
1. the financial statements and notes are in accordance with the Corporations Act 2001 and:
(@) comply with Australian Accounting Standards (including the Australian Accounting Interpretations) and the Corporations Regulations
2001; and

(b) give a true and fair view of the company’s and consolidated entity’s financial position as at 30 June 2009 and their performance for
the year ended on that date;

2. inthe Director’s opinion there are reasonable grounds to believe that the Company will be able to pay its debts as and when they become
due and payable.

The directors have been given the signed declarations by the Chief Executive Officer and Chief Financial Officer as required by Section 295A of
the Corporations Act 2001.

This declaration is made in accordance with a resolution of the Board of Directors.

Bryant McLarty
Director

Signed at Perth, Western Australia this 29th day of September 2009

y, PharmAust 17
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2009 ANNUAL REPORT AND STATUTORY FINANCIAL STATEMENTS
PhamAust Limited and its Controlled Entities

Revenue
Other income

Raw materials and consumables used
Employee benefits expense
Depreciation expense

Loss on deconsolidation of subsidiary
Impairment of non current assets
Finance costs

Share of loss of associate
Administration expenses

Other expenses

Loss before income tax expense
Income tax expense

Loss after income tax expense

Loss attributable to members of
the parent entity

Basic earnings per share
(cents per share)

Diluted earnings per share
(cents per share)

The accompanying notes form part of these financial statements.
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NOTE

INCOME STATEMENT
For the year ended 30 June 2009

CONSOLIDATED ENTITY PARENT ENTITY
2009 2008 2009 2008

$ $ $ $
1,564,920 2,696,396 - -
2,166,594 282,502 718,654 383,125
3,731,514 2,978,898 718,654 383,125
(193,723) (711,178) - -
(1,079,561) (2,079,380) (32,396) (240,065)
(58,732) (296,292) (7,467) (69,982)
- (923,267) - -
- (776,735) (30,000) (3,897,091)
(143,354) (129,302) (142,874) (129,302)
(1,389,834) (1,557,874) - A
(833,968) (2,272,343) (645,386) (1,313,219)
(211,938) - (207,947) -
(179,596) (5,767,973) (347,416) (5,266,534)
(179,596) (5,767,973) (347,416) (5,266,534)
(179,596) (5,767,973) (347,416) (5,266,534)

0.07) (2.74)
0.07) (2.74)
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2009 ANNUAL REPORT AND STATUTORY FINANCIAL STATEMENTS
PhamAust Limited and its Controlled Entities

CURRENT ASSETS
Cash and cash equivalents
Trade and other receivables
Other current assets
Land and building - held for sale
Financial assets

Investments accounted for using the equity

method - held for sale
TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Property, plant and equipment
TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

CURRENT LIABILITIES
Trade and other payables
Short-term borrowings
Short-term provisions
TOTAL CURRENT LIABILITIES

TOTAL LIABILITIES
NET ASSETS
EQUITY
Issued capital
Reserves

Accumulated losses

TOTAL EQUITY

NOTE

©O© 0o ~NO O
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BALANCE SHEET

As at 30 June 2009
CONSOLIDATED ENTITY PARENT ENTITY
2009 2008 2009 2008
$ $ $ $

3,800,313 817,361 3,741,125 630,510
348,531 253,266 84,488 143,622

- 7,026 - 7,026
2,700,000 2,930,000 2,700,000 2,930,000
78,451 19,100 78,451 3,406,264

- 3,387,164 . .
6,927,295 7,413,917 6,604,064 7,117,422
642,935 578,686 10,213 18,518
642,935 578,686 10,213 18,518
7,570,230 7,992,603 6,614,277 7,135,940
275,606 630,704 84,843 375,199
1,376,060 1,376,060 1,376,060 1,376,060
61,953 71,593 - 5,852
1,713,619 2,078,357 1,460,903 1,757,111
1,713,619 2,078,357 1,460,903 1,757,111
5,856,611 5,914,246 5,153,374 5,378,829
28,042,905 27,690,944 28,042,905 27,690,944
312,695 1,048,730 312,695 542,695
(22,498,989) (22,825,428) (23,202,226) (22,854,810)
5,856,611 5,914,246 5,153,374 5,378,829

The accompanying notes form part of these financial statements.
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2009 ANNUAL REPORT AND STATUTORY FINANCIAL STATEMENTS
PhamAust Limited and its Controlled Entities

Consolidated Entity

As at 1 July 2007

Loss for the year
Revaluation of property, pla
and equipment
Share-based

payments

Shares issued (net)

As at 30 June 2008

As at 1 July 2008

Loss for the year
Revaluation of property,
plant and equipment
Transfer upon disposal of
associate

Share-based payments
Shares issued (net)

As at 30 June 2009

STATEMENT OF CHANGES IN EQUITY
For the year ended 30 June 2009

Issued Capital Accumulated Asset General Total Equity
Losses Revaluation Reserve
Reserve

$ $ $ $ $
24,386,582 (17,057,455) - 506,035 7,835,162
- (5,767,973) - - (5,767,973)
- 542,695 - 542,695
26,803 - 26,803
3,277,559 - - 3,277,559
27,690,944 (22,825,428) 542,695 506,035 5,914,246

Issued Capital Accumulated Asset General Total Equity
Losses Revaluation Reserve
Reserve

$ $ $ $ $
27,690,944 (22,825,428) 542,695 506,035 5,914,246
- (179,596) - - (179,596)
- (230,000) - (230,000)
- 506,035 - (506,035) -
9,961 - - - 9,961
342,000 - - 342,000
28,042,905 (22,498,989) 312,695 - 5,856,611

The accompanying notes form part of these financial statements.
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Parent Entity

As at 1 July 2007
Loss for the year
Revaluation of property,
plant and equipment
Share based payments
Shares issued (net)

As at 30 June 2008

As at 1 July 2008
Loss for the year
Revaluation of property,
plant and equipment
Share-based payments
Shares issued (net)

As at 30 June 2009

2009 ANNUAL REPORT AND STATUTORY FINANCIAL STATEMENTS
PhamAust Limited and its Controlled Entities

STATEMENT OF CHANGES IN EQUITY

For the year ended 30 June 2009

Issued Capital Accumulated Asset General Total Equity
Losses Revaluation Reserve
Reserve

$ $ $ $ $
24,386,582 (17,588,276) - - 6,798,306
- (5,266,534) - - (5,266,534)
- 542,695 - 542,695
26,803 - - 26,803
3,277,559 - - 3,277,559
27,690,944 (22,854,810) 542,695 - 5,378,829

Issued Capital Accumulated Asset General Total Equity
Losses Revaluation Reserve
Reserve

$ $ $ $ $
27,690,944 (22,854,810) 542,695 - 5,378,829
- (347,416) - - (347,416)
- (230,000) - (230,000)
9,961 - - 9,961
342,000 - - 342,000
28,042,905 (23,202,226) 312,695 - 5,153,374

The accompanying notes form part of these financial statements.
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2009 ANNUAL REPORT AND STATUTORY FINANCIAL STATEMENTS
PhamAust Limited and its Controlled Entities

Cash Flows From Operating Activities
Receipts from customers
Payments to suppliers and employees
Dividends received
Interest received
Interest and other costs of finance
Net cash used in operating activities

Cash Flows From Investing Activities
Payments for property, plant and
equipment
Proceeds from sale of investments
accounted for using the equity method
Proceeds from sale of financial assets
Payments for financial assets
Loans to controlled entities

Net cash provided by/(used in) investing

activities

Cash Flows From Financing Activities
Proceeds from share issues
Proceeds from borrowings
Repayment of borrowings

Net cash provided by financing activities

Net increase in cash held

Cash at the beginning of the financial year

Cash at the end of the financial year

CASH FLOW STATEMENT
For the year ended 30 June 2009

Note

20b

20a

CONSOLIDATED ENTITY PARENT ENTITY
2009 2008 2009 2008
$ $ $ $
1,704,500 2,406,768 296,378 10,268
(2,602,343) (4,735,125) (973,990) (1,166,172)
19,300 - 19,300 -
149,640 64,312 145,161 59,516
(143,354) (129,302) (142,874) (129,302)
(772,257) (2,393,347) (656,025) (1,225,690)
(41,749) (156,746) (318) (15,167)
3,689,012 - 3,689,012
700,260 - 700,260 -
(934,314) - (934,314) -
- - (30,000) (1,576,102)
3,413,209 (156,746) 3,424,640 (1,691,269)
342,000 3,277,569 342,000 8,277,569
- 1,376,060 - 1,376,060
- (1,658,588) - (1,328,144)
342,000 3,095,031 342,000 3,325,475
2,982,952 544,938 3,110,615 508,516
817,361 272,423 630,510 121,994
3,800,313 817,361 3,741,125 630,510

The accompanying notes form an integral part of these financial statements.
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2009 ANNUAL REPORT AND STATUTORY FINANCIAL STATEMENTS
PhamAust Limited and its Controlled Entities

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2009

1 SIGNIFICANT ACCOUNTING POLICIES
The financial report is a general purpose financial report, which has been prepared in accordance with the requirements of the Corporations Act
2001 and Australian Accounting Standards (including the Australian Accounting Interpretations).

The financial report was authorised for issue on 29 September 2009 by the Board of Directors.

The financial report covers the consolidated entity of PharmAust Limited and controlled entities, and PharmAust Limited as an individual parent
entity. PharmAust Limited is a listed public company, incorporated and domiciled in Australia.

The following is @ summary of the material accounting policies adopted by the consolidated entity in the preparation of the financial report. The
accounting policies have been consistently applied, unless otherwise stated.

Reporting Basis and Conventions

The financial report has been prepared on an accruals basis and is based on historical costs modified by the revaluation of selected non-current
assets, financial assets and financial liabilities for which the fair value basis of accounting has been applied.

(@) Statement of Compliance

The financial report complies with Australian Accounting Standards, which include Australian equivalents to International Financial
Reporting Standards (AIFRS). Compliance with AIFRS ensures that the financial report, comprising the financial statements and notes
thereto, complies with International Financial Reporting Standards (IFRS).

(o) Adoption of new and revised standards

The AASB has issued new, revised and amended standards and interpretations that have mandatory application dates for future reporting
periods. The Company has decided against early adoption of these standards. A discussion of those future requirements and their impact
on the Company follows:

AASB 3: Business Combinations, AASB 127. Consolidated and Separate Financial Statements, AASB 2008-3: Amendments to

Australian Accounting Standards arising from AASB 3 and AASB 127 [AASBs 1,2,4,5,7,101,107, 112, 114, 116, 121, 128, 131, 132, 133,

134, 136, 137, 138 & 139 and Interpretations 9 & 107] (applicable for annual reporting periods commencing from 1 July 2009) and AASB

2008-7: Amendments to Australian Accounting Standards — Cost of an Investment in a Subsidiary, Jointly Controlled Entity or Associate

[AASB 1, AASB 118, AASB 121, AASB 127 & AASB 136] (applicable for annual reporting periods commencing from 1 January 2009).

These standards are applicable prospectively and so will only affect relevant transactions and consolidations occurring from the date of

application. In this regard, its impact on the Company will be unable to be determined. The following changes to accounting requirements

are included:

- acquisition costs incurred in a business combination will no longer be recognised in goodwill but will be expensed unless the cost relates
to issuing debt or equity securities;

- contingent consideration will be measured at fair value at the acquisition date and may only be provisionally accounted for during a period
of 12 months after acquisition;

- again or loss of control will require the previous ownership interests to be remeasured to their fair value;

- there shall be no gain or loss from transactions affecting a parent’s ownership interest of a subsidiary with all transactions required to be
accounted for through equity (this will not represent a change to the Company’s policy);

- dividends declared out of pre-acquisition profits will not be deducted from the cost of an investment but will be recognised as income;
and

- impairment of investments in subsidiaries, joint ventures and associates shall be considered when a dividend is paid by the respective
investee.

There will be no measurement or recognition impact on the Company.

AASB 8: Operating Segments and AASB 2007-3: Amendments to Australian Accounting Standards arising from AASB 8 [AASB

5, AASB 6, AASB 102, AASB 107, AASB 119, AASB 127, AASB 134, AASB 136, AASB 1023 & AASB 1038] (applicable for annual
reporting periods commencing from 1 January 2009). AASB 8 replaces AASB 114 and requires identification of operating segments on the
basis of internal reports that are regularly reviewed by the Board for the purposes of decision making. While the impact of this standard
cannot be assessed at this stage, there is the potential for more segments to be identified. Given the lower economic levels at which
segments may be defined, and the fact that cash generating units cannot be bigger than operating segments, impairment calculations may
be affected.
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2009 ANNUAL REPORT AND STATUTORY FINANCIAL STATEMENTS
PhamAust Limited and its Controlled Entities

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2009

Adoption of new and revised standards (Cont.)

AASB 101: Presentation of Financial Statements, AASB 2007-8: Amendments to Australian Accounting Standards arising from AASB
101, and AASB 2007-10: Further Amendments to Australian Accounting Standards arising from AASB 101 (all applicable to annual
reporting periods commencing from 1 January 2009). The revised AASB 101 and amendments supersede the previous AASB 101 and
redefines the composition of financial statements including the inclusion of a statement of comprehensive income. There will be no
measurement or recognition impact on the Company. If an entity has made a prior period adjustment or reclassification, a third balance
sheet as at the beginning of the comparative period will be required.

AASB 2008-1: Amendments to Australian Accounting Standard - Share-based Payments: Vesting Conditions and Cancellations
[AASB 2] (applicable for annual reporting periods commencing from 1 January 2009). This amendment to AASB 2 clarifies that vesting
conditions consist of service and performance conditions only. Other elements of a share-based payment transaction should therefore be
considered for the purposes of determining fair value. Cancellations are also required to be treated in the same manner whether cancelled
by the entity or by another party.

The Company does not anticipate early adoption of any of the above reporting requirements and does not expect these requirements to
have any material effect on the Company’s or Consolidated Entity’s financial statements.

Principles of Consolidation

A controlled entity is any entity PharmAust Limited has the power to control the financial and operating policies so as to obtain benefits
from its activities.

All controlled entities have a June financial year-end.

All inter-company balances and transactions between entities in the consolidated entity, including any unrealised profits or losses, have
been eliminated on consolidation. Accounting policies of subsidiaries have been changed where necessary to ensure consistencies with
those policies applied by the parent entity.

Where controlled entities have entered or left the consolidated entity during the year, their operating results have been included/excluded
from the date control was obtained or until the date control ceased.

Income Tax

The charge for current income tax expense is based on the profit for the year adjusted for any non-assessable or disallowed items. It is
calculated using the tax rates that have been enacted or are substantially enacted by the balance date.

Deferred tax is accounted for using the balance sheet liability method in respect of temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts in the financial statements. No deferred income tax will be recognised from the initial
recognition of an asset or liability, excluding a business combination, where there is no effect on accounting or taxable profit or loss.

Deferred tax is calculated at the tax rates that are expected to apply to the period when the asset is realised or liability is settled. Deferred
tax is credited in the income statement except where it relates to items that may be credited directly to equity, in which case the deferred
tax is adjusted directly against equity.

Deferred income tax assets are recognised to the extent that it is probable that future tax profits will be available against which deductible
temporary differences can be utilised.

The amount of benefits brought to account or which may be realised in the future is based on the assumption that no adverse change will
occur in income taxation legislation and the anticipation that the Company will derive sufficient future assessable income to enable the
benefit to be realised and comply with the conditions of deductibility imposed by the law.

Property, Plant and Equipment

Each class of property, plant and equipment is carried at cost or fair value less, where applicable, any accumulated depreciation and
impairment losses.

///] LIMI ED




2009 ANNUAL REPORT AND STATUTORY FINANCIAL STATEMENTS
PhamAust Limited and its Controlled Entities

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2009

Property

Freehold land and buildings are shown at their fair value (being the amount for which an asset could be exchanged between knowledgeable
willing parties in an arms length transaction), based on periodic, but at least triennial, valuations by external independent valuers, less
subsequent depreciation for buildings.

Any accumulated depreciation at the date of revaluation is eliminated against the gross carrying amount of the asset and the net amount
is restated to the re-valued amount of the asset.

Plant and Equipment
Plant and equipment are measured on the cost basis.

The carrying amount of plant and equipment is reviewed annually by directors to ensure it is not in excess of the recoverable amount from
these assets. The recoverable amount is assessed on the basis of the expected net cash flows that will be received from the assets
employment and subsequent disposal. The expected net cash flows have been discounted to their present values in determining
recoverable amounts.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable
that future economic benefits associated with the item will flow to the consolidated entity and the cost of the item can be measured reliably.
All other repairs and maintenance are charged to the income statement during the financial period in which they are incurred.

Increases in the carrying amount arising on revaluation of land and buildings are credited to a revaluation reserve in equity. Decreases that
offset previous increases of the same asset are charged against the revaluation reserve in equity; all other decreases are charged to the
income statement.

Depreciation

The depreciable amount of all property, plant and equipment including building and capitalised leased assets, but excluding freehold land,
is depreciated on a straight line basis over their useful lives to the consolidated entity commencing from the time the asset is held ready
for use.

The depreciation rates used for each class of depreciable assets are:

Class of Fixed Asset Depreciation Rate
Buildings 2.5%
Leasehold improvements 2.5%

Plant and equipment 5-33%

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet date.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying amount is greater than its
estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These gains and losses are included in
the income statement. When re-valued assets are sold, amounts included in the revaluation reserve relating to that asset are transferred
to retained earnings.

Leases
Leases of fixed assets where substantially all the risks and benefits incidental to the ownership of the asset, but not the legal ownership
that are transferred to entities in the consolidated entity are classified as finance leases.

Finance leases are capitalised by recording an asset and a liability at the lower of the amounts equal to the fair value of the leased property
or the present value of the minimum lease payments, including any guaranteed residual values. Lease payments are allocated between the
reduction of the lease liability and the lease interest expense for the period.

Leased assets are depreciated on a straight-line basis over the shorter of their estimated useful lives or the lease term.
Lease payments for operating leases, where substantially all the risks and benefits remain with the lessor, are charged as
expenses in the periods in which they are incurred.
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2009 ANNUAL REPORT AND STATUTORY FINANCIAL STATEMENTS
PhamAust Limited and its Controlled Entities

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2009

Financial Instruments
Recognition
Financial instruments are initially measured at cost on trade date, which includes transaction costs, when the related contractual rights or
obligations exist. Subsequent to initial recognition these instruments are classified as "financial assets at fair value through profit and loss"
as they are acquired principally for the purpose of selling in the short term. Realised and unrealised gains and losses arising from changes
in the fair value of these assets are included in the income statement in the period in which they arise.
Fair value
Fair value is determined based on current bid prices for all quoted investments. Valuation techniques are applied to determine the fair value
for all unlisted securities, including recent arm’s length transactions, with reference to similar instruments and option pricing models.
Impairment
At each reporting date, the directors assesses whether there is objective evidence that a financial instrument has been impaired.
Impairment losses are recognised in the income statement.
Foreign Currency Transactions and Balances
Transaction and balances
Foreign currency transactions are translated into functional currency using the exchange rates prevailing at the date of the transaction.
Foreign currency monetary items are translated at the year end exchange rate. Non-monetary items measured at historical cost continue
to be carried at the exchange rate at the date of the transaction. Non-monetary items measured at fair value are reported at the exchange
rate at the date when fair values were determined.
Exchange differences arising on the translation of monetary items are recognised in the income statement.
Exchange differences arising on the translation of non-monetary items are recognised directly in equity to the extent that the gain or loss
is directly recognised in equity; otherwise the exchange difference is recognised in the income statement.
Impairment of Assets
At each reporting date, the Company reviews the carrying values of its tangible and intangible assets to determine whether there is any
indication that those assets have been impaired. If such an indication exists, the recoverable amount of the asset, being the higher of the
asset’s fair value less costs to sell and value in use, is compared to the asset’s carrying value.
Any excess of the asset’s carrying value over its recoverable amount is expensed to the income statement.
Where it is not possible to estimate the recoverable amount of an individual asset, the Company estimates the recoverable amount of the
cash-generating unit to which the asset belongs.
Investments in Associates
Investments in associate companies are recognised in the financial statements by applying the equity method of accounting. The equity
method of accounting recognises the consolidated entity’s share of post-acquisition reserves of its associates.
Employee Benefits
Provision is made for the company’s liability for employee benefits arising from services rendered by employees to balance date. Employee
benefits that are expected to be settled within one year have been measured at the amounts expected to be paid when the liability is
settled, plus related on-costs. Employee benefits payable later than one year have been measured at the present value of the estimated
future cash outflows to be made for those benefits.
Provisions
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that
an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation.
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2009 ANNUAL REPORT AND STATUTORY FINANCIAL STATEMENTS
PhamAust Limited and its Controlled Entities

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2009

(m) Cash and Cash Equivalents

Cash and cash equivalents includes cash on hand, deposits held at call with banks and other short-term highly liquid investments with
original maturities of three months or less.

Trade and other receivables

Trade receivables, which generally have 30-90 day terms, are recognised and carried at original invoice amount less an allowance for any
uncollectible amounts. An allowance for doubtful debts is made when there is objective evidence that the consolidated entity will not be
able to collect the debts. Bad debts are written off when identified.

Revenue

Revenue from the sale of goods is recognised upon delivery of goods to the customer.

Interest revenue is recognised on a time proportionate basis that takes into account the effective yield on the financial asset.
All revenue is stated net of the amount of goods and services tax (GST).

Goods and services tax

Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of GST incurred is not recoverable
from the Australian Tax Office. In these circumstances the GST is recognised as part of the cost of acquisition of the asset or as part of an
item of the expense. Receivables and payables in the balance sheet are shown inclusive of GST.

Share-based payment transactions

The consolidated entity provides benefits to employees (including senior executives) of the Company in the form of sharebased payments,
whereby employees render services in exchange for shares or rights over shares (equity-settled transactions).

When provided, the cost of these equity-settled transactions with employees is measured by reference to the fair value of the equity
instruments at the date at which they are granted. The fair value is determined by an external valuer using a black-scholes model.

In valuing equity-settled transactions, no account is taken of any performance conditions, other than conditions linked to the price of the
shares of PharmAust Limited (market conditions) if applicable. The cost of equity-settled transactions is recognised, together with a
corresponding increase in equity, over the period in which the performance and/or service conditions are fulfilled, ending on the date on
which the relevant employees become fully entitled to the award (the vesting period).

The consolidated entity provides benefits to employees (including senior executives) of the Company in the form of sharebased payments,
whereby employees render services in exchange for shares or rights over shares (equity-settled transactions).

When provided, the cost of these equity-settled transactions with employees is measured by reference to the fair value of the equity
instruments at the date at which they are granted. The fair value is determined by an external valuer using a black-scholes model.

The cumulative expense recognised for equity-settled transactions at each reporting date until vesting date reflects (i) the extent to which
the vesting period has expired and (i) the Company’s best estimate of the number of equity instruments that will ultimately vest. No
adjustment is made for the likelihood of market performance conditions being met as the effect of these conditions is included in the
determination of fair value at grant date. The income statement charge or credit for a period represents the movement in cumulative
expense recognised as at the beginning and end of that period.

No expense is recognised for awards that do not ultimately vest, except for awards where vesting is only conditional upon a market
condition.

If the terms of an equity-settled award are modified, as a minimum an expense is recognised as if the terms had not been modified. In
addition, an expense is recognised for any modification that increases the total fair value of the share-based payment arrangement, or is
otherwise beneficial to the employee, as measured at the date of modification.
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2009 ANNUAL REPORT AND STATUTORY FINANCIAL STATEMENTS
PhamAust Limited and its Controlled Entities

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2009

If an equity-settled award is cancelled, it is treated as if it had vested on the date of cancellation, and any expense not yet recognised for
the award is recognised immediately. However, if a new award is substituted for the cancelled award and designated as a replacement
award on the date that it is granted, the cancelled and new award are treated as if they were a modification of the original award, as
described in the previous paragraph.

The dilutive effect, if any, of outstanding options is reflected as additional share dilution in the computation of earnings per share.
Contributed equity

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new shares or options are shown in equity as
a deduction, net of tax, from the proceeds.

Earnings per share

Basic earnings per share is calculated as net profit attributable to members of the parent, adjusted to exclude any costs of servicing equity
(other than dividends) and preference share dividends, divided by the weighted average number of ordinary shares, adjusted for any bonus
element.

Critical Accounting Estimates and Judgements

Estimates and judgments are continually evaluated and are based on historical experience and other factors, including expectations of
future events that are believed to be reasonable under the circumstances.

The company is of the view that there are no critical accounting estimates and judgments in this financial report.
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2009 ANNUAL REPORT AND STATUTORY FINANCIAL STATEMENTS

NOTES TO THE FINANCIAL STATEMENTS

REVENUE
Sales

OTHER INCOME

Interest received

Gain on revaluation of shares
Gain on revaluation of land & buildings
Rental income

Intercompany charge

Gain on disposal of CBI
Foreign exchange gain

Gain on sale of shares
Dividend income

Reversal of impairment loss
Other revenue

LOSS FOR THE YEAR
Expenses
Finance costs:

- external

Significant revenue and expenses

The following significant relevant revenue and
expense items are relevant in explaining the

financial performance:
Impairment of non-current assets
- investments

- loans to controlled entities

INCOME TAX EXPENSE

PhamAust Limited and its Controlled Entities

For the year ended 30 June 2009

CONSOLIDATED ENTITY PARENT ENTITY
2009 2008 2009 2008
$ $ $ $
1,564,920 2,696,396 -
159,765 64,312 155,286 59,516
- 17,100 - 17,100
102,905 - 102,905
96,448 - 96,448 153,336
- - - 40,000
613,099 - - -
301,849 - 301,849
8,696 - 8,696
19,300 - 19,300
776,735 - - -
190,702 98,185 137,075 10,268
2,166,594 282,502 718,654 383,125
143,354 129,302 142,874 129,302
(776,735) - (2,320,989)
- (30,000) (1,576,102)

No income tax is payable by the company or consolidated entity as they incurred losses for the year for income tax purposes.

Profit/(Loss) before income tax

Prima facie tax benefit at 30% (2008:30%)

Tax effect of:

- Write-downs to recoverable amounts
- Share-based payments

- Other non-allowable items

- Deferred tax asset not brought to account

%Phar

(179,596) (5,767,973) (347,416) (5,266,533)
(53,879) (1,730,392) (104,225) (1,579,960)
- - 9,000 472,831
2,988 8,041 2,988 8,041
(71,116) 4,430 (62,388) 2,974
122,007 1,717,921 154,625 1,096,114
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CONSOLIDATED ENTITY PARENT ENTITY
2009 2008 2009 2008
$ $ $ $

INCOME TAX EXPENSE (CONT.)

Deferred tax asset

The potential deferred tax asset arising from tax losses and temporary differences has not been recognised as an asset because recovery
of tax losses and recovery of temporary differences is not probable.

Deferred tax asset at 30% tax rate

(not recognised) 7,250,646 6,342,316 4,021,734 3,033,586
Deferred tax liability at 30% tax rate
(not recognised) 2,015,930 1,960,910 707,585 655,603

PharmAust Limited and its wholly-owned Australian subsidiaries have formed an income tax consolidated group under the Tax
Consolidation Regime. PharmAust Limited is responsible for recognising the current and deferred tax assets and liabilities for the tax
consolidated group. The tax consolidated group has entered a tax sharing agreement whereby each company in the group contributes to
the income tax payable in proportion to their contribution to the net profit before tax of the tax consolidated group.

CASH AND CASH EQUIVALENTS

Cash at bank 3,800,313 817,361 3,741,125 630,510
TRADE AND OTHER RECEIVABLES

CURRENT

Trade debtors 264,043 109,644 - -
Other debtors 84,488 143,622 84,488 143,622

348,031 203,260 84,485 143,622
Trade debtors: Payment terms are 30 days from the date of recognition.
Impaired trade receivables
The directors have assessed the balance of trade receivables for impairment. No amounts of trade receivables are
considered impaired.

Past due but not impaired

As of 30 June 2009, trade receivables of $24,875 (2008 - $58,895) were past due but not impaired. These relate to a number of
independent customers for whom there is no recent history of default. The ageing analysis of these trade receivables is as follows:

30 to 60 days 7,804 40,238 -
61 days and above 17,071 18,657 -
24,875 58,895 -

Based on the credit history of these other classes, it is expected that these amounts will be received when due. The Company
does not hold any collateral in relation to these receivables.

Fair value and credit risk

Due to the short-term nature of these receivables, their carrying amount is assumed to approximate their fair value. The maximum exposure
to credit risk at the reporting date is the carrying amount of each class of receivables mentioned above.

NON CURRENT

Loans receivable from controlled entities
Amounts due - - 230,152 6,493,210
Provision for non recovery - - (230,152) (6,493,210)

Loans receivable from controlled entities: All loans are payable at call and are on an interest free basis. No demand will be
made within 12 months of the date of this report.
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2009 ANNUAL REPORT AND STATUTORY FINANCIAL STATEMENTS
PhamAust Limited and its Controlled Entities

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2009

CONSOLIDATED ENTITY PARENT ENTITY
2009 2008 2009 2008
$ $ $ $
7 OTHER CURRENT ASSETS
Prepayments - 7,026 - 7,026
8 LAND AND BUILDINGS - HELD FOR SALE
Fair value 2,700,000 2,930,000 2,700,000 2,930,000

The valuation basis of fair value is based on amounts for which the asset could be exchanged between wiling parties in an arm’s length
transaction, based on current prices in an active market for similar properties in the same location and condition. The revaluation was based
on an offer and acceptance contract signed on 17 August 2009.

9  FINANCIAL ASSETS

Shares in controlled entities - cost - - 1,585,948 1,585,948
Provision for diminution in value - - (1,585,948) (1,585,948)
Shares in associated entities - cost - - - 5,708,153
Provision for diminution in value - - - (2,320,989)
- - 3,387,164
Financial assets held for trading
Shares in listed securities - fair value 78,451 19,100 78,451 19,100
Total financial assets 78,451 19,100 78,451 3,406,264

9a Movements in Carrying Amounts

Shares in controlled entities

Carrying amount at beginning of the year - - - -
Additions - - -

Disposals - - -

Impairment losses - - -

Carrying amount at end of the year - - -

Shares in associated entities

Carrying amount at beginning of the year - - 3,387,164 5,708,153
Additions - - - -
Disposals - - (3,387,164) -
Impairment losses - - - (2,320,989)
Carrying amount at end of the year - - - 3,387,164
Financial assets held for trading
Carrying amount at beginning of the year 19,100 2,000 19,100 2,000
Additions 934,314 - 934,314 -
Disposals (691,563) - (691,563) -
Movement in fair value (183,400) 17,100 (183,400) 17,100
Carrying amount at end of the year 78,451 19,100 78,451 19,100
78,451 19,100 78,451 3,406,264
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2009

CONSOLIDATED ENTITY PARENT ENTITY
2009 2008 2009 2008
$ $ $ $

10 INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD

Associated companies — current (held for sale) - 3,387,164 -

10a Movements during the year in Equity Accounted
Investment in Associated Companies

CURRENT
Cost of investment in associate at
beginning of the financial year 3,387,164 - - -
Transfer from non current classification - 5,721,773 - -
Share of the associate’s loss after income
tax (1,389,834) (1,557,874) -
Impairment loss - (776,735) -
Reversal of impairment loss 776,735 - - -
Disposals (2,774,065) - -

- 3,387,164 -
NON CURRENT
Cost of investment in associate at
beginning of the financial year - 5,721,773 - -
Transfer to current classification - (5,721,773) - -

10b Equity accounted profits of associates
broken down as follows:
Share of associate’s loss before income tax (1,389,834) (1,557,874) - -
Share of associate’s income tax relating to
the loss - - - -
Share of associate’s loss after income tax (1,389,834) (1,557,874) - -
10c Summarised Presentation of Aggregate

Assets, Liabilities and Performance of
Associates
Current assets - 2,312,439 -
Non current assets - 4,754,315 -
Total assets - 7,066,753 -
Current liabilities - 2,127,143 - -
Non current liabilities - 1,388,005 - -
Total liabilities - 3,615,148 - -
Net assets - 3,551,605 -
Revenues 2,050,030 1,417,390 -
Share of associate’s loss after income tax (1,389,834) (1,557,874) - -

Ownership interest in Commonwealth Biotechnologies Inc. at the company’s balance sheet date was nil (2008: 39.5%) of ordinary shares.
The reporting date of Commonwealth Biotechnologies Inc. is 31 December.

Market value of investments in
Commonwealth Biotechnologies Inc.
(listed on NASDAQ) - 3,085,680 -

On 15 September 2008, PharmAust Limited successfully completed the sale of its 39.5% shareholding in Commonwealth
Biotechnologies Inc. for an amount of $3,689,012.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2009

CONSOLIDATED ENTITY PARENT ENTITY
2009 2008 2009 2008
$ $ $ $
11 PROPERTY, PLANT AND EQUIPMENT

Land and buildings
Independent valuation (April 2008) - 2,930,000 - 2,930,000
Accumulated depreciation - - - -
Transfer to land and buildings held for sale - (2,930,000) - (2,930,000
Plant and equipment
Cost 932,375 816,421 35,247 39,676
Accumulated depreciation (289,440) (237,735) (25,034) (21,158)

642,935 578,686 10,213 18,518

642,935 578,686 10,213 18,518
Reconciliations:
Land and Buildings
Carrying amount at beginning of the year - 2,349,200 - 2,349,200
Additions - - - -
Write-back of previous devaluation - 102,905 - 102,905
Revaluation increment - 542,695 - 542,695
Depreciation expense - (64,800) - (64,800)
Transfer to land and buildings held for sale - (2,930,000) - (2,930,000)
Carrying amount at end of the year - - - -
Plant and equipment
Carrying amount at beginning of the year 578,686 1,098,420 18,518 19,484
Additions 128,128 156,746 318 15,167
Disposals (5,147) (10,950 (1,156) (10,950)
Written down value of assets at date of
disposal of controlled entity - (434,037) - -
Depreciation expense (58,732) (231,493) (7,467) (5,183)
Carrying amount at end of the year 642,935 578,686 10,213 18,518

642,935 578,686 10,213 18,518

12 TRADE AND OTHER PAYABLES

Trade creditors and accruals 275,606 630,704 84,843 375,199

Payment terms are 30 days from receipt of goods and/or services rendered.

13 SHORT TERM BORROWINGS
Secured liabilities
Line of credit 1,376,060 1,376,060 1,376,060 1,376,060

Terms and conditions:

The line of credit is secured by a registered mortgage over the land and buildings at 71 Division Street, Welshpool. The line
of credit is payable on demand and subject to periodic review. Interest is charged at is 10.5% (2008 — 10%).

14 SHORT TERM PROVISIONS

Employee entitlements 61,953 71,593 - 5,852
, PharmAust 33
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For the year ended 30 June 2009

CONSOLIDATED ENTITY PARENT ENTITY
2009 2008 2009 2008
$ $ $ $
15 ISSUED CAPITAL
15a Issued and paid up capital
254,707,878 (2008: 236,707,878) fully paid
ordinary shares 28,042,905 27,690,944 28,042,905 27,690,944
15b Movement in issued capital
2009 2009
No. $
At the beginning of reporting period 236,707,878 27,690,944
Shares issued during the year 18,000,000 342,000
Share option expense - 9,961
Balance at 30 June 2009 254,707,878 28,042,905

15¢ Options on Issue

8,250,000 options — Strike Price = 15¢, Expiry Date = 23 April 2010 (Unlisted)

15d Terms and Conditions

34

Holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one vote per share at
shareholders’ meetings.

In the event of winding up the Company, ordinary shares rank after all other shareholders and creditors and are fully entitled to any proceeds
from liquidation.

Ordinary shares issued as a result of the exercise of options, will rank equally and on the same terms and conditions as all other
shareholders.

15e Capital Management

Management controls the capital of the company in order to maintain a good debt to equity ratio, provide the shareholders with adequate
returns and ensure that the company can fund its operations and continue as a going concern.

The company’s debt and capital includes ordinary share capital and financial liabilities, supported by financial assets.

There are no externally imposed capital requirements.

Management effectively manages the company’s capital by assessing the company’s financial risks and adjusting its capital structure in
response to changes in these risks and in the market. These responses include the management of debt levels, distributions to

shareholders and share issues.

There have been no changes in the strategy adopted by management to control the capital of the company since the prior year. The gearing
ratio’s for the year ended 30 June 2009 and 30 June 2008 are as follows:

CONSOLIDATED ENTITY PARENT ENTITY
2009 2008 2009 2008
Total borrowings 1,376,060 1,376,060 1,376,060 1,376,060
Less cash and cash equivalents (3,800,313) (817,361) (3,741,125) (630,510)
Net debt (2,424,253) 558,699 (2,365,065) 745,550
Total equity 5,856,611 5,914,246 5,153,374 5,378,829
Total capital 3,432,358 6,472,945 2,788,309 6,124,379
Gearing ratio (71%) 9% (85%) 12%

9, PharmAust

LIMITED




2009 ANNUAL REPORT AND STATUTORY FINANCIAL STATEMENTS
PhamAust Limited and its Controlled Entities

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2009

16 RESERVES
16a Asset Revaluation Reserve

The asset revaluation reserve records revaluations of non-current assets. Under certain circumstances dividends can be declared from this
reserve.

16b General Reserve

The general reserve records increments/decrements of the reserves in the financial report of the Commonwealth Biotechnologies Inc. which
relates to PharmAust Limited, in accordance with the equity method of accounting.

CONSOLIDATED ENTITY CONSOLIDATED ENTITY

2009 2008
$ $
17 EARNINGS PER SHARE
Net loss attributable to members of parent entity 179,596 5,767,973
Weighted average number of ordinary shares outstanding during
the year used in calculating basic earnings per share. 242,265,255 210,191,422

17a Basic Earnings per Share
Basic earnings per share is determined by dividing the loss from ordinary activities after income tax attributable to members of
PharmAust Limited by the weighted average number of ordinary shares outstanding during the financial period, adjusted for
any bonus elements in ordinary shares issued during the year.

17b Diluted Earnings per Share

Diluted earnings per share has not been calculated as there were no options on issue which would be potential ordinary shares having a
dilutive effect.

18 AUDITOR’S REMUNERATION

CONSOLIDATED ENTITY PARENT ENTITY
2009 2008 2009 2008
$ $ $ $
Remuneration of RSM Bird Cameron Partners as
auditors of the parent entity for:
- auditing or reviewing of the financial report 50,000 96,000 50,000 96,000
- taxation services 7,000 4,374 7,000 4,374
57,000 100,374 57,000 100,374

19 FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
The Company’s principal financial instruments comprise cash and short-term deposits.
The main purpose of these financial instruments is to finance the company’s operations. The company has various other financial assets
and liabilities such as trade receivables and trade payables, which arise directly from its operations. It is, and has been throughout the entire
period under review, the company’s policy that no trading in financial instruments shall be undertaken.
The main risks arising from the company’s financial instruments are cash flow interest rate risk and equity price risk. Other minor risks are
either summarised below or disclosed at Note 6 in the case of credit risk and Note 15 in the case of capital risk management. The Board
reviews and agrees policies for managing each of these risks.

Cash Flow Interest Rate Risk

The Company’s exposure to the risks of changes in market interest rates relates primarily to the Company’s short-term deposits with a
floating interest rate. These financial assets with variable rates expose the company to cash flow interest rate risk. All other financial assets
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For the year ended 30 June 2009

and liabilities in the form of receivables and payables are non-interest bearing. The Company does not engage in any hedging or derivative
transactions to manage interest rate risk. The following tables set out the carrying amount by maturity of the Company’s exposure to
interest rate risk and the effective weighted average interest rate for each class of these financial instruments.

The Company has not entered into any hedging activities to cover interest rate risk. In regard to its interest rate risk, the Company does
not have a formal policy in place to mitigate such risks.

2009
CONSOLIDATED ENTITY Fixed Interest Fixed
Weighted Rate Interest
Average Floating Within 1 Year Rate Non-Interest
Interest Interest Within 1-5 Bearing
Rate Rate Years Total

Financial Assets

Cash and cash equivalents 3.33% 3,800,313 - - - 3,800,313
Trade and other receivables - - - - 348,531 348,531
Other financial assets - - - - 78,451 78,451
Total financial assets 3,800,313 - - 426,982 4,227,295
Financial liabilities
Trade and other payables - - - - 275,606 275,606
Interest bearing liabilities 10.5% - 1,376,060 - - 1,376,060
Total financial liabilities - 1,376,060 - 275,606 1,651,666
Net Financial
Assets/(Liabilities) 3 ,800,313 (1,376,060) - 151,376 2,575,629
2008
CONSOLIDATED ENTITY Fixed Interest Fixed
Weighted Rate Interest
Average Floating Within 1 Year Rate Non-Interest
Interest Interest Within 1-5 Bearing
Rate Rate Years Total
Financial Assets
Cash and cash equivalents 7.50% 817,361 - - - 817,361
Trade and other receivables - - - - 253,266 253,266
Other financial assets - - - - 19,100 19,100
Total financial assets 817,361 - - 272,366 1,089,727
Financial liabilities
Trade and other payables - - - - 630,704 630,704
Interest bearing liabilities 10% - 1,376,060 - - 1,376,060
Total financial liabilities - 1,376,060 - 630,704 2,006,764
Net Financial
Assets/(Liabilities) 817,361 (1,376,060) - (358,338) (917,037)
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2009
PARENT ENTITY Fixed Interest Fixed
Weighted Rate Interest
Average Floating Within 1 Year Rate Non-Interest
Interest Interest Within 1-5 Bearing
Rate Rate Years Total

Financial Assets

Cash and cash equivalents 3.33% 3,741,125 - - - 3,741,125
Trade and other receivables - - - - 84,488 84,488
Other financial assets - - - - 78,451 78,451
Total financial assets 3,741,125 - - 162,939 3,904,064
Financial liabilities
Trade and other payables - - - - 84,843 84,843
Interest bearing liabilities 10.5% - 1,376,060 - - 1,376,060
Total financial liabilities - 1,376,060 - 84,843 1,460,903
Net Financial
Assets/(Liabilities) 3,741,125 (1,376,060) - 78,096 2,443,161
2008
PARENT ENTITY Fixed Interest Fixed
Weighted Rate Interest
Average Floating Within 1 Year Rate Non-Interest
Interest Interest Within 1-5 Bearing
Rate Rate Years Total
Financial Assets
Cash and cash equivalents 7.50% 630,510 - - - 630,510
Trade and other receivables - - - - 143,622 143,622
Other financial assets - - - - 3,406,264 3,406,264
Total financial assets 630,510 - - 3,549,886 4,180,396
Financial liabilities
Trade and other payables - - - - 375,199 375,199
Interest bearing liabilities 10% - 1,376,060 - - 1,376,060
Total financial liabilities - 1,376,060 - 375,199 1,751,259
Net Financial
Assets/(Liabilities) 630,510 (1,376,060) - 3,174,687 2,429,137

Interest rate sensitivity analysis

Consolidated
At 30 June 2009, if interest rates had changed by 10% during the entire year with all other variables held constant, profit for the year and
equity would have been $15,977 lower/higher, mainly as a result of lower/higher interest income from cash and cash equivalents.

A sensitivity of 10% has been selected as this is considered reasonable given the current level of both short term and long term Australian
dollar interest rates. A 10% increase sensitivity would move short term interest rates at 30 June 2009 from around 3.33% to 3.66% (10%
decrease: 3.00%) representing a 33 basis points shift. This would represent approximately one increase which is reasonably possible in the
current environment with the bias coming from the Reserve Bank of Australia and confirmed by market expectations that interest rates in
Australia are more likely to move up than down in the coming period.

Based on the sensitivity analysis only interest revenue from variable rate deposits and cash balances are impacted resulting in a decrease
or increase in overall income.
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Parent
At 30 June 2009, if interest rates had changed by 10% during the entire year with all other variables held constant, profit for the year and
equity would have been $15,529 lower/higher, mainly as a result of lower/higher interest income from cash and cash equivalents.

A sensitivity of 10% has been selected as this is considered reasonable given the current level of both short term and long term Australian
dollar interest rates. A 10% increase sensitivity would move short term interest rates at 30 June 2009 from around 3.33% to 3.66% (10%
decrease: 3.00%) representing a 33 basis points shift. This would represent one increase which is reasonably possible in the current
environment with the bias coming from the Reserve Bank of Australia and confirmed by market expectations that interest rates in Australia
are more likely to move up than down in the coming period.

Based on the sensitivity analysis only interest revenue from variable rate deposits and cash balances are impacted resulting in a decrease
or increase in overall income.

Liquidity risk
The Company manages liquidity risk by maintaining sufficient cash reserves and marketable securities and through the continuous
monitoring of budgeted and actual cash flows.

CONSOLIDATED ENTITY PARENT ENTITY
2009 2008 2009 2008
$ $ $ $
Contracted maturities
Payables
- less than 30 days 275,606 603,704 84,843 375,199
Price risk

The Company is not exposed to price risk.
Foreign exchange risk
The consolidated entity is exposed to foreign exchange rate arising from various currency exposures, primarily with respect to the US dollar.

Foreign exchange risk arises from future commercial transactions and recognised assets and liabilities denominated in a currency that is
not the company’s functional currency. The risk is measured using sensitivity analysis.

The Consolidated Entity’s exposure to foreign currency risk at the reporting date was as follows:

2009 2008
usD EUR GBP uUsD EUR GBP
$ $ $ $ $ $
Trade receivables 74,105 7,841 - 22,975 - -
Trade payables (692) - (1,279) (5,098) (1,247) (142)

Foreign currency risk sensitivity analysis

At 30 June, the effect on profit and equity as a result of changes in the value of the Australian Dollar to the foreign
currencies, with all other variables remaining constant is as follows:

2009 2008
Change in profit and equity with a +/- 10% Change in profit and equity with a +/- 10%
in AUD to in AUD to
usbD EUR GBP UshD EUR GBP
$ $ $ $ $ $
Trade receivables 6,013 451 - 2,209 - -
Trade payables 56 - 62 490 76 7
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Reconciliation of net financial assets to net assets

CONSOLIDATED ENTITY PARENT ENTITY
2009 2008 2009 2008
$ $ $ $
Net financial assets/(Liabilities) 2,575,629 (917,037) 2,443,161 2,429,137
Other current assets - 7,026 - 7,026
Land and building - held for sale 2,700,000 2,930,000 2,700,000 2,930,000
Investments accounted for using the
equity method - held for sale - 3,387,164 - -
Property, plant and equipment 642,935 578,686 10,213 18,518
Short-term provisions (61,9593) (71,599) - (5,852)
Net assets ,000,011 0,914,240 9,109,974 9,970,029

Net fair values

For assets and other liabilities the net fair value approximates their carrying value. The parent and consolidated entity have no material
financial assets or liabilities that are readily traded on organised markets at balance date and have no financial assets where the carrying
amount exceeds net fair values at balance date.

The aggregate net fair values and carrying amounts of financial assets and financial liabilities are disclosed in the balance sheet and in the
notes to the financial statements.

20 NOTES TO THE CASH FLOW STATEMENT

20a Reconciliation of Cash

CONSOLIDATED ENTITY PARENT ENTITY
2009 2008 2009 2008
$ $ $ $
Cash at bank 3,800,313 817,361 3,741,125 630,510
20b Reconciliation of net cash used in

operating activities to loss after income
tax
Loss after income tax (179,596) (5,767,973) (347,416) (5,266,534)
Depreciation 58,732 296,292 7,467 69,982
(Profit)/ loss on disposal of non-current 4,167 10,951 176 10,951
Assets
Write-back of previous devaluation of
land and buildings - (120,005) - (120,005)
Share based payments 9,961 26,803 9,961 26,803
Share of loss of associate 1,389,834 1,557,874 - -
LLoss on disposal of subsidiary - 923,267 - -
Impairment of non current assets - 776,735 30,000 1,576,102
Reversal of impairment loss (776,735) -
Foreign exchange gain (301,849) - (301,849) -
Revaluation on non current assets 183,400 - 183,400 -
Profit on sale of financial assets (8,696) - (8,696) -
Profit on sale of investments accounted
For using the equity method (613,099) - -
Movement in assets and liabilities:

Receivables (94,285) (387,813) 60,114

Inventory - (121,786) - -

Other assets 7,026 (261,752) 7,026 2,197,543

Payables (441,477) 683,610 (290,356) 294,833

Provisions (9,640) (9,550) (5,852) (15,365)
Net cash used in operating activities (772,257) (2,393,347) (656,025) (1,225,690)
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SHARE BASED PAYMENTS

On 14 November 2005, 3,250,000 unlisted options expiring on 31 December 2008 exercisable at 20 cents were issued to key
management personnel. Vesting conditions of the options are that the Company achieve a return of equity of 12% or a market capitalisation
of $18,000,000 for 10 consecutive trading days. Fair value of the options was valued at 5.6 cents and was determined using a Black
Scholes option pricing model, applying the following inputs: underlying share price 19 cents, risk free rate of 5.12%, share price volatility
of 61% and a discount factor of 35% for the achievement of the performance hurdles required to be met. The share-based payment
expense of this issue charged to the income statement for the year ended 30 June 2009, was $6,943 (2008: $18,762) based on an
expected vesting period of 3 years. These options remain unvested at their expiry date of 31 December 2008 and therefore, none have
been exercised.

On 14 November 2005, 6,500,000 unlisted options expiring on 31 December 2008 exercisable at 22 cents were issued to key
management personnel. Vesting conditions of the options are that the Company achieve a return of equity of 15% or a market capitalisation
of $22,000,000 for 10 consecutive trading days. Fair value of the options was valued at 1.2 cents and was determined using a Black
Scholes option pricing model, applying the following inputs: underlying share price 19 cents, risk free rate of 5.12%, share price volatility
of 61% and a discount factor of 85% for the achievement of the performance hurdles required to be met. The share-based payment
expense of this issue charged to the income statement for the year ended 30 June 2008 was $3,018 (2008: $8,041) based on an expected
vesting period of 3 years. These options remain unvested at their expiry date of 31 December 2008 and therefore, none have been
exercised.

22 KEY MANAGEMENT PERSONNEL NOTE

22a Key management personnel

Names and positions held of consolidated and parent entity key management personnel in office at any time during the financial year are:

Person Position

Bryant McLarty Executive Director and Chairman

Simon Owen Executive Director (resigned 1st October 2008)

Henry Gulev Non-Executive Director

Sam Wright Non- Executive Director (appointed 1st October 2008) and Company Secretary
Wayne Best Managing Director — Epichem Pty Ltd

John Horton Director - Epichem Pty Ltd

Colette Sims Director — Epichem Pty Ltd

Valerie Alder Director — Epichem Pty Ltd

22b Compensation Practices

The remuneration policy of the Company as it applies to key management personnel is disclosed in the Remuneration Report
contained in the Directors’ Report.

22¢ Remuneration of Key Management Personnel

The remuneration paid to key management personnel is disclosed in the Remuneration Report contained in the Directors’
Report.

22d Compensation Options — Options Granted as Compensation

No options were granted as compensation for during the year ended 30 June 2009.

22e Options and Rights Holdings by Key Management Personnel

¥ 9, PharmA

2009 - Number Balance Granted as Options Net Balance Total Total Total
1July 08 Compensation  Exercised Change 30 June 09 Vested Exercisable  Unexercisable
* Other*
Bryant McLarty 3,000,000 - - (3,000,000) - - - -
Wayne Best 1,500,000 - - (1,500,000 - - - -

No other key management personnel held options in the Company.

The net change other column above includes those options that have been forfeited by holders as well as options issued during the year.
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22f Shareholdings by Key Management Personnel

2009 - Number Balance Received as Net Balance

1 July 2008  Compensation Change 30 June 2009

Other*

Bryant McLarty 8,550,548 - (2,000,000 6,550,548
Wayne Best 2,160,956 - 213,334 2,374,290
Sam Wright 25,000 - 1,725,000 1,750,000
John Horton 15,000 - - 15,000
Colette Sims 812,500 - - 812,500

No other key management personnel held shares in the Company.
* Net change other refers to shares purchased or sold during the financial year.
23 RELATED PARTY TRANSACTIONS
Aggregate amounts of each type of transaction with directors other than directors fees are as follows:

Rental and outgoings — Bryant McLarty 32,854

There were no related party transactions other than those transactions identified above, the loans from the parent entity to controlled
entities (disclosed at note 6) and key management personnel transactions (disclosed at note 22).

24 COMMITMENTS

There were no non-cancellable lease obligations at 30 June 2009.
25 CONTINGENT LIABILITIES

There are no contingent liabilities at the date of this report.
26 SEGMENT REPORTING

The consolidated entity operates in one business segment, being the pharmaceutical industry and one geographical segment, being
Australasia.

27 INVESTMENT IN CONTROLLED ENTITIES
27a Controlled Entities Consolidated

EQUITY HOLDING EQUITY HOLDING

COUNTRY OF CLASS 2009 2008
CORPORATION OF SHARES % %
Parent Entity:
PharmAust Limited Australia - -
Name of Controlled Entity:
Epichem Pty Ltd Australia Ordinary 100 100
PharmAust Chemistry Limited Australia Ordinary 100 100
Animal Health Pharmaceuticals Pty Ltd Australia Ordinary 100 100
Echo Technologies (Thailand) Ltd Thailand Ordinary 100 100
Echo Technologies (Hong Kong) Ltd Hong Kong Ordinary 100 100
Echo Travel Solutions Sdn Bhd Malaysia Ordinary 100 100
, PharmAust 41
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27b Disposal of Controlled Entities

28

42

2008

On 7 March 2008, PharmAust Limited put wholly owned subsidiary PharmAust Manufacturing Pty Ltd into administration which resulted
in the disposal of the controlled entity. This resulted in a loss on deconsolidation of $923,267.

CONSOLIDATED ENTITY PARENT ENTITY
2009 2008 2009 2008
$ $ $ $

Disposal price - - -
Assets and liabilities at disposal date:
Cash - 42,060 -
Receivables - 477,653 -
Stock - 600,331 -
Other current assets - 157,282 -
Property and equipment - 434,037 - -
Payables - (702,695) - -
Provisions - (85,401) - -
Net assets written off - 923,267 -

An operating loss of $1,236,467 after income tax was attributable to the members of the parent entity from 1 July 2007 to the date of
disposal.

AFTER BALANCE DATE EVENTS

On 17 August 2009, PharmAust announced that an offer and acceptance contract had been signed for the sale of 71 Division Street
Welshpool with the purchase price being $2,700,000.00. The offer is conditional.

9, PharmAust
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SHAREHOLDER INFORMATION

Additional information required by the Australian Stock Exchange Limited Listing Rules, and not disclosed elsewhere in this report.
SHAREHOLDINGS
At the date of this report two shareholders had lodged substantial shareholder notices with the Company.

a) MrGerald James Van Blommestein & Mrs Gillian Van Blommestein are a substantial shareholder holding a relevant interest in 28,805,269
shares representing 11.31% of the voting power.

b) Mr Peter Vassileff is a substantial shareholder holding a relevant interest in 50,008,069 shares representing 19.65% of the voting power.
CLASS OF SHARES AND VOTING RIGHTS
The voting rights attached to the Fully Paid Ordinary shares of the Company are:
(@) at a meeting of members or classes of members each member entitled to vote may vote
in person or by proxy or by attorney; and
(b) on a show of hands every person present who is a member has one vote, and on a poll
every person present in person or by proxy or attorney has one vote for each ordinary share held.

There are no voting rights attached to any Options on issue.

DISTRIBUTION OF SHAREHOLDERS (as at 31 August 2009)

Range Total Holders Units % Issued Capital

1-1,000 29 10,172 0.00

1,001 - 5,000 73 278,145 0.11

5,001 - 10,000 37 312,581 0.12

10,001 - 100,000 334 15,692,636 6.16
100,001 - 9,999,999,999 176 238,414,339 93.60
Rounding 0.01

Total 649 254,707,873 100.00

There were 139 shareholders holding less than a marketable parcel.
Percentage held by 20 largest shareholders is 68.34%.
There is no current on-market buy back taking place.

During the reporting period the Company used its cash and assets in a manner consistent with its business objectives.
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SHAREHOLDER INFORMATION
Twenty Largest Shareholder (as at 31 Aug 2009

Units Held at % of
end of Issued

period Capital

1 MR GERALD JAMES VAN BLOMMESTIEN MRS GILLIAN VAN BLOMMESTEIN VAN

BLOMMESTEIN S/F A/C 28,686,935 11.26
2 SILKTREE INVESTMENTS PTY LTD 22,993,491 9.03
3 SIKLTREE INVESTMENTS PTY LTD 20,986,688 8.24

4 MR GRAHAM JAMES DARCY MRS LYNNE CHRISTINE DARCY THE DARCY FAMILY SUPER

A/C 20,000,000 7.85

5  CANDLESTICK LIMITED 16,000,000 6.28
6  ZACHARIAH INVESTMENTS PTY LTD M A W FAMILY A/C 12,466,667 4.89
7 MR ERIC NEIL BRADFIELD MRS SHIRLEY ANN BRADFIELD E & S BRADFIELD S/F A/C 6,238,649 2.45
8 LOTON HOLDINGS PTY LTD THE LEE KAMIL S/F A/C 4,944,311 1.94
9 MR PETER HOWELLS 4,723,810 1.85
10 MR PETER VASSILEFF PITCH INVESTMENTS A/C 4,514,058 1.77
11 MR BRYANT MCLARTY THE MCLARTY FAMILY A/C 4,251,248 1.67
12 MR MATTHEW JOHN BARNETT 4,069,000 1.6
13 MRS PATRICIA ANNE LANCASTER 3,827,595 15
14 MRS PATRICIA-ANNE LANCASTER 3,366,666 1.32
15 SNOWFALL HOLDINGS PTY LTD 3,333,333 1.31
16 CLANDESTINE PTY LTD BIKE A/C 3,100,000 1.22

17 MR IAN GORDON KENNEDY MRS ANITA LOUISE KENNEDY IAK SUPERANNUATION FUND

A/C 3,000,000 1.18
18 RAMORNIE CAPITAL LIMITED 3,000,000 1.18
19 MR BRYANT MCLARTY THE MCLARTY FAMILY A/C 2,299,300 0.9
20 MR ANDREW BALDOCK BALDOCK INVESTMENT A/C 2,294,750 0.9
Top 20 holders of ORDINARY SHARES (GROUPED) as at 31 Aug 2009 174,096,501 68.34
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